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Deputy Portfolio Manager Joe Wright shares
an update on the recent quarter, detailing
how the portfolio was strategically positioned
and where he identified key investment
opportunities. He also offers valuable insights
into the performance of several core holdings
and reinforces Airlie’s disciplined investment
approach.

How did the team navigate the portfolio through the
recent period of heightened market volatility?

It’s been a volatile quarter. Markets dropped sharply

in April following Donald Trump’s Liberation Day
announcements and tariff changes but have since
rebounded to record highs. During the sell-off, we
stayed true to our core approach, adding to high-quality,
well-understood companies with strong balance sheets
like BlueScope, JB Hi-Fi and Charter Hall. We also took
the opportunity to build a position in Goodman Group,
a stock we’ve long admired but struggled with on
valuation. After doing extensive research on data centres
last year, we gained the conviction needed to invest.
Overall, we stayed disciplined and made the most of the
opportunities the volatility presented.

CBA has been rising steadily, yet the fund remains
underweight. What’s your view on this position?

CBA has experienced a remarkable rally, rising to around
$185 per share — up 20% over three months and 50%
over the past year — and now trading at a forward

P/E of about 30 times. While it's a high-quality, well-
managed bank, the fund has remained underweight

due to concerns over its stretched valuation, which was
already considered expensive at $120. Despite its strong
performance, at Airlie we continue to focus on buying
quality businesses at discounts to intrinsic value and CBA
doesn’t currently meet that criterion.

Where is Airlie currently identifying the most
compelling investment opportunities?

We’re currently seeing value in the resources sector,
particularly in diversified companies like BHP and Rio,
which have strong asset quality. We see upside in high-
quality cyclical businesses such as BlueScope, where we
expect to see growth in mid-cycle earnings and valuation
multiples over the next few years. Additionally, CSL has
become attractive after years of underperformance due
to tariff uncertainty and a poor acquisition. CSL is now
trading at a historically low valuation.

Santos received a takeover bid during the quarter,
but market sentiment remains cautious. What'’s
your perspective on the situation and the company’s
outlook?

During the quarter, Santos received a non-binding,
indicative cash offer of $8.90 per share from a
consortium led by the Abu Dhabi National QOil
Company. Based on our long-standing DCF valuation
using a mid-cycle oil price of $65-570, we believe the
offer represents fair value and are supportive of the
transaction.

That said, we acknowledge the market’s scepticism
around whether the deal will proceed, particularly

given the potential hurdles with the Foreign Investment
Review Board (FIRB). However, most of Santos’s value lies
in offshore assets that don’t affect Australia’s domestic
energy supply, and recent regulatory challenges for
project development make it difficult to argue these
assets are of national significance.

We see this as an opportunity for the government to
negotiate meaningful investment and employment
commitments, similar to the Nippon—US Steel deal in the
US. Ultimately, we believe a well-structured agreement
could benefit both Santos shareholders and the broader
Australian economy, and we remain optimistic that FIRB
will approve the transaction.
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Have any new investment ideas been added to the
portfolio recently that you'd like to share with our
investors?

One of the new additions to the portfolio this year is
Aspen Group, a developer and operator of affordable
housing across various formats, including land lease
communities, build-to-rent housing, apartments

and caravan parks. We began investing in January

and added significantly during a recent capital raise.
Aspen screens strongly across our investment criteria:
financial strength, business and management quality
and valuation. The company has consistently delivered
returns on capital above 20% over the past five years,
and its joint CEOs each hold a meaningful ownership
stake. We're excited about its long-term prospects and
confident in management’s ability to deploy capital
effectively.

Watch the video here.

IMPORTANT INFORMATION: Units in the fund(s) referred to herein are issued by Magellan Asset Management Limited (ABN 31 120 593 946, AFS Licence No. 304 301)
trading as Airlie Funds Management (‘Airlie’). This material is issued by Airlie and has been prepared for general information purposes only and must not be construed
as investment advice or as an investment recommendation. This material does not take into account your investment objectives, financial situation or particular needs.
This material does not constitute an offer or inducement to engage in an investment activity nor does it form part of any offer documentation, offer or invitation to
purchase, sell or subscribe for interests in any type of investment product or service. You should obtain and consider the relevant Product Disclosure Statement (‘PDS’)
and Target Market Determination (‘'TMD’) and consider obtaining professional investment advice tailored to your specific circumstances before making a decision to
acquire, or continue to hold, the relevant financial product. A copy of the relevant PDS and TMD relating to an Airlie financial product or service may be obtained by
calling +61 2 9235 4760 or by visiting www.airliefundsmanagement.com.au.

Past performance is not necessarily indicative of future results and no person guarantees the future performance of any fund, the amount or timing of any return from
it, that asset allocations will be met, that it will be able to implement its investment strategy or that its investment objectives will be achieved. Statements contained
in this material that are not historical facts are based on current expectations, estimates, projections, opinions and beliefs of Airlie or the third party responsible for
making those statements (as relevant). Such statements involve known and unknown risks, uncertainties and other factors, and undue reliance should not be placed
thereon. This material may contain ‘forward-looking statements’. Actual events or results or the actual performance of an Airlie financial product or service may differ
materially from those reflected or contemplated in such forward-looking statements. This material may include data, research and other information from third party
sources. Airlie makes no guarantee that such information is accurate, complete or timely and does not provide any warranties regarding results obtained from its use.
This information is subject to change at any time and no person has any responsibility to update any of the information provided in this material. No representation or
warranty is made with respect to the accuracy or completeness of any of the information contained in this material. Airlie will not be responsible or liable for any losses
arising from your use or reliance upon any part of the information contained in this material.

Further information regarding any benchmark referred to herein can be found at www.airliefundsmanagement.com.au/benchmark-information/ .. Any third-party
trademarks contained herein are the property of their respective owners and Airlie claims no ownership in, nor any affiliation with, such trademarks. Any third-party
trademarks that appear in this material are used for information purposes and only to identify the company names or brands of their respective owners. No affiliation,
sponsorship or endorsement should be inferred from the use of these trademarks. This material and the information contained within it may not be reproduced, or
disclosed, in whole or in part, without the prior written consent of Airlie. (300425-#Ag) UIDo15
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